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Market Outlook 

The stock market on Friday remained bullish throughout the 
day and concluded the session in the green zone amid interest 
expressed by Chinese firm to invest in Pakistan’s mineral 
sector. The Benchmark KSE-100 index made an intra-day high 
and low at 75,401.11 (470.42 points) and 74,947.71 (17.02) 
respectively while closed at 75,342.34 by gaining 411.65 
points.Trading volume increased to 189mn shares as 
compared to 170mn shares on the previous trading day. Going 
forward, we expect the market to remain positive as index 
reaches all time high on account of optimistic development in  
the ecnocmic front. The resistance for the index resides at 
75,500. Breaking this level would further push the index 
towards 76,000. Contrarily, the support for the index resides 
at 75,000. 

      Key News 
 

 
International 

Asian Stocks Rise After US Gains, China Support 
Asian stocks rose after China took steps to shore up its 

property market and US equities climbed to a fresh record on 

Friday thanks to resilient corporate earnings. The MSCI AC 

Asia Pacific Index advanced for a seventh session, with gauges 

in China, Hong Kong, Australia, Japan all marching higher. 

Chinese banks see more… 

Oil Steadies After Weekly Advance as Geopolitical Risks Flare 
Oil steadied after a weekly gain as geopolitical risks in Russia 
and the Middle East came back into focus following attacks 
over the weekend. Brent futures traded near $84 a barrel 
after posting the first weekly advance this month, while West 
Texas Intermediate was below $80. see more… 

Politics 

Pakistan aiming to secure UNSC seat for eighth time 
Pakistan's Permanent Permanent Representative to the 
United Nations, Ambassador Munir Akram has said that the 
country will be contesting in the upcoming elections for the 
UN Security Council (UNSC) to secure a seat for the eighth 
time. In a virtual interaction with the US-based Pakistan 
Students Association Coalition (PSA), Ambassador Akram 
expressed hope that Islamabad will be elected see more… 

Economy 

Talks with IMF on next phase of engagement this week - 
Neutral 
The International Monetary Fund (IMF) Mission is meeting 
with the Pakistani authorities this week to discuss the next 
phase of their engagement with Pakistan. This was stated by 
Julie Kozack, Communications Director at the IMF while 
addressing a press briefing. On April 29th of this year, our 
Executive Board completed the second review of the Stand-by  
see more… 
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YTD   16.52% 
 

1 Year   81.8% 

 ASIA Value Pts Chg. (%) 

 NIFTY 50                 22,502.00  35.90 0.16% ▲ 

 DSE 30                   2,015.24  10.98 0.54% ▼ 

 SHANGHAI                   3,160.95  6.93 0.22% ▲ 

 Hang Seng                 19,607.00  53.39 0.27% ▲ 

 Nikkei 225                 39,255.50  489.00 1.26% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   8,420.26  18.39 0.22% ▼ 

 DAX 30                 18,707.28  31.53 0.17% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 40,003.59  134.21 0.34% ▲ 

 S&P 500                   5,303.27  6.17 0.12% ▲ 

 NASDAQ                 18,546.23  11.73 0.06% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   2,438.50  21.10 0.87% ▲ 

 Oil-WTI (bbl)                        79.56  0.02 0.03% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      278.30  0.25 0.09% ▼ 

 EURO/PKR                      300.24  0.01 0.00% ▲ 

 GBP/PKR                      348.49  0.01 0.00% ▲ 

 AED/PKR                        76.26  0.01 0.01% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.bloomberg.com/news/articles/2024-05-19/asian-stocks-to-rise-after-us-gains-china-support-markets-wrap?srnd=markets-vp
https://www.bloomberg.com/news/articles/2024-05-19/latest-oil-market-news-and-analysis-for-may-20?srnd=markets-vp
https://www.thenews.com.pk/latest/1190818-pakistan-aiming-to-secure-unsc-seat-for-eighth-time
https://www.brecorder.com/news/40304073/talks-with-imf-on-next-phase-of-engagement-this-week
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IMF ‘unsatisfied’ with Pakistan’s steps of bringing real estate into 
tax net - Neutral 
Pakistan has reportedly failed to convince the International 
Monetary Fund (IMF) on the steps to bring real estate sector into 
the tax net, sources said on Friday. The fifth round of talks is 
underway between Pakistan and IMF as the see more… 
 

UN projects Pak economy to grow by 2pc in 2024 - Neutral 
Pakistan, which faces significant economic challenges, is expected 
to have “modest economic growth”, with its Gross Domestic 
Product (GDP) projected to expand by 2 per cent in 2024, 
according to a major United Nations report. Noting that Pakistan 
had entered into a Stand-by Arrangement with the International 
Monetary Fund (IMF) worth $3 billion, the see more… 
  

Govt eyeing new steps to achieve Rs1trn plus taxation – Neutral 
The new taxation measures of Rs 1.2 trillion to Rs 1.3 trillion in 
coming budget (2024-25) would include enhanced rates of 
withholding taxes on transactions of non-filers and increased tax 
rates on buying/ selling of immovable properties, registration of 
vehicles and revision in income tax slabs for salaried class. Sources 
told Business Recorder that the government see more… 
 

Apr FDI inflow up 172pc to $358.84m YoY – Positive 
The inflow of Foreign Direct Investment (FDI) in Pakistan has 
increased by 172 percent on year-on-year basis to $358.84 million 
in April 2024 as compared to $131.9 million in the same period in 
FY23. On month-on-month basis, the inflow of FDI in the country 
increased by 39 percent as compared to an inflow of $258.04 in 
March 2024.  see more… 
 

Pakistan’s current account records surplus of $491mn in April – 
Positive 
Current account balance shows a deficit of $202 million in 
10MFY24, significantly lower than the $3.92 billion deficit in last 
year Pakistan’s current account recorded a surplus of $491 million 
in April 2024, up from a revised surplus of $434 million in March 
2024, according to data released by the State Bank of Pakistan 
(SBP). see more… 
  
 
 
 
 
 
 
 
 
 
  
 

SBP targets to raise Rs4.4tr: Auction Calendar May-July - 
Neutral  
The government is targeting to raise Rs4.37 trillion during the 
next three months (May-July) of 2024, through the auction of 
Market Treasury Bills (MTBs), Pakistan Investment Bonds 
(PIBs) Fixed Rate, and PIBs Floating Rate.  see more… 
 

PKR’s REER index increases to 104.51 in April - Neutral 
Pak Rupee's Real Effective Exchange Rate Index (REER) 
increased by 0.4% MoM in April 2024 to a provisional value of 
104.51 from the revised value of 104.09 in March 2024. 
According to data published by the State Bank of Pakistan 
(SBP), the REER index has increased by 22.14% YoY compared 
to April 2023. see more… 
 

Weekly SPI inflation down 1.06pc – Positive 
The Sensitive Price Index-based inflation for the week ended 
May 16, 2024, decreased by 1.06 per cent due to a decline in 
the prices of tomatoes (31.18 per cent), onions (21.84 per 
cent), garlic (7.76 per cent), petrol (5.32 per cent), wheat flour 
and LPG (3.66 per cent) each, diesel (2.79 per cent), and 
bananas (0.87 per cent), see more… 

 

Q3: Nepra gives its nod to Rs52bn QTA for Discos, KE - 
Neutral 
National Electric Power Regulatory Authority (Nepra) on 
Friday gave its consent to approve Quarterly Tariff 
Adjustment (QTA) of Rs 52 billion (about Rs 1.45 per unit) for 
Discos and K-Electric (KE) for third quarter (Jan-March) of 
current see more… 
 

Govt seeks extension on $15.4m energy debt - Neutral 
In a strategic move ahead of Prime Minister Shehbaz Sharif’s 
visit to Beijing, Pakistan has drafted a new proposal aimed at 
restructuring $15.4 billion in energy-related debt with China. 
This initiative is designed to extend the debt repayment 
period and reduce the financial burden on end consumers by 
lowering energy prices. Under the proposal, Pakistan seeks to 
spread see more… 

 
 

https://profit.pakistantoday.com.pk/2024/05/17/imf-unsatisfied-with-pakistans-steps-of-bringing-real-estate-into-tax-net/
https://www.brecorder.com/news/40304058/un-projects-pak-economy-to-grow-by-2pc-in-2024
https://www.brecorder.com/news/40304253/govt-eyeing-new-steps-to-achieve-rs1trn-plus-taxation
https://profit.pakistantoday.com.pk/2024/05/16/sbp-held-reserves-up-by-15mn-to-9-1bn/
https://profit.pakistantoday.com.pk/2024/05/18/pakistans-current-account-records-surplus-of-491mn-in-april/
https://mettisglobal.news/sbp-targets-to-raise-rs4-4tr-auction-calendar-may-july/
https://mettisglobal.news/pkrs-reer-index-increases-to-104-51-in-april/
https://www.brecorder.com/news/40304056/weekly-spi-inflation-down-106pc
https://www.brecorder.com/news/40304071/q3-nepra-gives-its-nod-to-rs52bn-qta-for-discos-ke
https://profit.pakistantoday.com.pk/2024/05/17/govt-seeks-extension-on-15-4m-energy-debt/
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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